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be provided to members at the same 
time. 

(c) If the proposition for termination 
of insurance is approved by the mem-
bership and the Board, prompt and rea-
sonable notice of termination shall be 
given to all members in the form set 
forth in either § 708b.301(a)(3) or (b)(3), 
as the circumstances warrant. 

[52 FR 12374, Apr. 16, 1987. Redesignated at 59 
FR 48792, Sept. 23, 1994 and amended at 59 FR 
67620, Dec. 30, 1994]

§ 708b.203 Conversion of insurance. 
(a) A federally-insured state credit 

union may convert to nonfederal insur-
ance, if permitted by state law, either 
on its own or by merging into a nonfed-
erally-insured credit union. 

(b) A Federal credit union may con-
vert to nonfederal insurance only by 
merging into, or converting its charter 
to, a nonfederally-insured state credit 
union. 

(c) Conversion of Federal to non-
federal insurance must be approved by 
an affirmative vote of a majority of the 
credit union’s members who vote on 
the proposition, provided at least 20 
percent of the total membership par-
ticipates in the voting. The credit 
union must notify the Board, through 
the Regional Director, in writing at 
least 90 days prior to conversion. No-
tice to the Board may be given when 
membership approval is solicited or 
after membership approval is obtained. 

(d) No federally-insured credit union 
shall convert to nonfederal insurance 
without the prior written approval of 
the Board. The Board will approve or 
disapprove the conversion in writing 
within 90 days after being notified by 
the credit union.

§ 708b.204 Notice to members of con-
version of insurance. 

(a) When a federally-insured credit 
union proposes to convert to non-
federal insurance, including conversion 
due to a merger or conversion of char-
ter, it shall provide its members with 
written notice of the proposal to con-
vert and of the date set for the mem-
bership vote. Notice of the proposal 
shall be as set forth in either § 708b.302 
(a)(1) or (b)(1), or as provided in 
§ 708b.302(c), as the circumstances war-
rant. 

(b) The notice shall be delivered in 
person to each member, or mailed to 
each member at the address for such 
member as it appears on the records of 
the credit union, not more than 30 nor 
less than 7 days prior to the date for 
the vote. The membership shall be 
given the opportunity to vote by mail 
ballot. The ballot to be used for the 
membership vote shall be as set forth 
in either § 708b.302 (a)(2) or (b)(2), as the 
circumstances warrant. The notice of 
the proposal and the ballot may be pro-
vided to the members at the same 
time. 

(c) If the proposition for conversion 
of insurance is approved by the mem-
bership and the Board, prompt and rea-
sonable notice shall be given to all 
members in the form set forth in either 
§ 708b.302 (a)(3) or (b)(3), as the cir-
cumstances warrant. 

[52 FR 12374, Apr. 16, 1987. Redesignated at 59 
FR 48792, Sept. 23, 1994 and amended at 59 FR 
67620, Dec. 30, 1994]

Subpart C—Forms
§ 708b.301 Termination of insurance. 

(a) A federally-insured state credit 
union shall use the following language 
for purposes of terminating Federal in-
surance: 

(1) Notice of Proposal to Terminate Fed-
eral Insurance

(Date) llllllllllllllllllll

The Board of Directors of llllll Cred-
it Union has approved a proposition to ter-
minate Federal share (deposit) insurance, 
($100,000, provided by the National Credit 
Union Administration (NCUA), an agency of 
the Federal Government). Termination of 
Federal insurance may only take place upon 
approval by a majority of our members. The 
membership vote will be taken on (date). 
(Add directions regarding membership meet-
ing and/or mail ballot.) 

If approved, any deposits made by you 
after the date of termination, either new de-
posits or additions to existing accounts, will 
not be insured by the NCUA or any other en-
tity. In the event the credit union fails, 
these deposits are not insured by the federal 
government. No provision has been made for 
alternative insurance, therefore, these de-
posits will be uninsured. 

Accounts in the Credit Union on the day of 
termination, up to a maximum of $100,000 for 
each member, will continue to be insured, as 
provided in the Federal Credit Union Act, for 
one (1) year after the close of business on the 
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